
MUTUAL CAPITAL INVESTMENT FUND, LP 

The following is a summary of the principal terms of Mutual Capital Investment Fund, LP (the “Fund”) and of the offering of its limited partner 
interests (the “Interests”). This Summary of Terms is more fully described in the Fund’s private placement memorandum and shall be fully 
incorporated into a more detailed Limited Partnership Agreement (the “Partnership Agreement”) and ancillary documents to be prepared 
and agreed to prior to the Initial Closing. This Summary of Terms does not constitute an offer of any security. Offers for Interests will only be 
made through a confidential offering memorandum for the Fund. This document is intended solely for the use of the recipient and should not be 
distributed without permission from Mutual Capital Investment Advisors, LLC.
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Mutual Capital Investment Fund, LP, a limited partnership formed at the direction of Mutual Capital Group, Inc. 
(“MCG”).  MCG is a mutual holding company headquartered in Pennsylvania that operates four insurance carriers. 
MCG’s chairman and chief executive officer is Jay Chadwick, a long-time member of the mutual insurance community.

The Fund intends primarily to make equity and equity-related investments in the insurance industry with a principal 
focus on providing long-term capital to mutual holding companies in a manner that is supportive of the mutual 
insurance model. The objective is to provide investors with an internal rate of return of over 10%. A model and related 
assumptions is available for review.

Mutual Capital General Partnership, LP, a limited partnership, will be the Fund’s general partner (the “General 
Partner”).  It is a subsidiary of MCG.  The General Partner will manage the Fund and make final investment decisions, 
with input from an Executive Board of Advisors.

The General Partner will enter into an investment advisory agreement with Mutual Capital Investment Advisors, LLC, a 
limited liability company and wholly owned subsidiary of MCG (the “Manager”). The Manager will provide day-to-day 
operational support for the Fund.  

The Interests will not be publicly offered or sold.  Investors must be “accredited investors” as defined in Regulation D 
under the Securities Act of 1933. 

The Fund is seeking capital commitments (“Capital Commitments”) of up to $125 million (“Total Committed 
Capital”). The minimum Capital Commitment is $1,000,000. Subject to the discretion of the General Partner, smaller 
Capital Commitment may be permitted. 

MCG has approved a commitment of $10,000,000.

The initial closing of the Fund (the “Initial Closing”) will occur as soon as practicable, with staged closings for 
subsequent commitments to be held in the General Partner’s discretion.

The 12-month period following the Initial Closing.

Capital Commitments will be drawn down in installments (each a “Capital Call”) of capital  contributions  (“Capital 
Contributions”) at such times and in such amounts as the General Partner determines. Capital Calls shall be payable 
upon no less than ten (10) business days’ prior written notice from the General Partner.

The Fund may make Capital Calls to fund new Investments for a period of five (5) years following the Initial Closing 
(the “Investment Period”), and thereafter to (a) pay Overhead Expenses, (b) make Investments the Fund has 
contractually committed to make but not yet funded before the Investment Period expires and (c) make follow-on 
Investments in existing Portfolio Companies (“Follow-On Investments”).  

Twelve (12) years from the Initial Closing, which may be extended in the discretion of the General Partner, for up to 
two (2) additional one-year periods. 

The Fund may establish a board of advisors whose members will be chosen for their experience in the insurance 
or investment industry (the “Executive Board”).  The Executive Board will play an active role in consulting on the 
Fund’s Investments and investment strategies. Executive Board members may receive compensation.

The General Partner may establish an advisory committee of Limited Partners (the “LP Advisory Committee”).  
The LP Advisory Committee will provide advice and counsel as requested by the General Partner in connection with 
Investments and potential conflicts of interest.

MCG will pay all organizational expenses, including legal, travel, accounting, filing, and other expenses.

The Fund shall pay or reimburse the General Partner for all reasonable expenses and costs incurred in the 
acquisition of the Investments and the conduct of the operations of the Fund, including oversight of the Portfolio 
Companies (the “Overhead Expenses”).

The Fund will pay Griffin Financial Group a distribution fee equal to one percent (1%) of commitments received and 
an additional two percent (2%) upon draw.

The Fund will pay the Manager an annual management fee equal to one and one half percent (1.5%) of drawn 
Commitments.  No management fee is payable with respect to undrawn Commitments.

The General Partner expects to make tax distributions to Partners to cover the income tax liability attributable to 
a Partner’s participation in the Fund.  Generally, all other distributions will be made as follows: (a) first, 100% to all 
Partners until each Partner has received distributions in an amount equal to that Partner’s Capital Contributions; 
(b) second, 100% to all Partners until each Partner has received distributions equal to 7.5% of their Capital 
Contributions, compounded annually; and (c) thereafter, 85% to all Partners and 15% to the General Partner.

Any transfer of the Interests is subject to restrictions.  All proposed transfers are subject to the written consent of 
the General Partner (which consent will not be unreasonably withheld).  The General Partner does intend to assist 
Partners in identifying purchasers of their interest.

The General Partner may offer the right to participate in investment opportunities to third parties (including any 
Limited Partner).

The General Partner expects to transmit to each Partner (a) within sixty (60) days after the end of each quarter, 
unaudited financial statements; (b) within one hundred and twenty (120) days after the end of each fiscal year, 
audited financial statements; (c) a list of the Investments held and an overview and update regarding such 
Investments; and (d) required tax reporting documents.  The valuation of Portfolio Investments will be determined 
by the General Partner based upon an independent valuation report from a third party experienced in the valuation 
of insurance companies.  The Fund expects that an investment in the Fund will be an admitted asset for statutory 
accounting purposes and will be treated like common stock investments as a long-term asset and carry the same 
capital charge as common stock for risk-based capital purposes.

The Fund expects to be treated as a partnership for U.S. federal income tax purposes.

The Fund or the General Partner may enter into side letters with certain Limited Partners that alter or supplement 
the terms of the Partnership Agreement.  
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